Analysis on GDP of India
November 2025

PHDCCI Research Bureau




WARMOW ),

Strong GDP growth (Q2 FY2026) by 8.2% over the growth @
rate of 5.6% during Q2 of FY 2024-25

Key Highlights: Fig: 1 Quarterly GDP Estimates along with Y-0-Y Growth Rates from Q1 FY 2022-23 to

Q2 FY 2025-26 at Constant Prices
> Real GDP has been estimated to grow by 8.2%

in Q2 of FY 2025-26 against the growth rate of
5.6% during Q2 of FY 2024-25.

> Nominal GDP has witnessed a growth rate of
8.7% in Q2 of FY 2025-26.
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Source: Ministry of Statistics and Programme lmplementation, Gol (https://static.pib.gov.in/WriteReadData/specificdocs/documents/2025 /nov/doc20251128710201.pdf)




GDP Growth and its Components

Key Highlights:

> Agriculture and Allied (3.5%) and Electricity, Gas,
Water Supply and Other Utility Services Sector (4.4%)

has seen moderated Real growth rate during Q2 of FY
202526.

>Real Private Final Consumption Expenditure (PFCE)
has reported 7.9% growth rate during Q2 of FY 2025-26
as compared to the 6.4%
corresponding period of previous financial year.

growth rate in the

>Real GDP has registered 8.0% growth rate in H1
(April-September) of FY 2025-26, as compared to the

growth rate of 6.1% in H1 of FY 2024-25.

Fig: 2 Sectoral Composition of Nominal GVA in Q2 of FY 2025-26
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Source: Ministry of Statistics and Programme Implementation, GoI (nttps://static.pib.gov.in/WriteReadData/specificdocs/documents/2025/nov/doc20251128710201.pdf)
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GVA Growth and its Components
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Percentage Change Over

i )
Quarterly Estimates of GVA at Basic Prices for Q2 (July-September) Previous Year (%)

2025-26 (at2011-12 Prices)
2025-26

2024-25

Agriculture, forestry & fishing 4.1 3.5
Mining & quarrying -0.4 -0.04
Manufacturing 2.2 9.1
Electricity, gas, water supply & other utility services 3.0 4.4
Construction 8.4 7.2
Trade, hotels, transport, communication & services related to

broadcasting 6-1 74
Financial, real estate & professional services 7.2 10.2
Public administration, defense & other services 8.9 9.7
GVA at Basic Prices 5.8 8.1

Source: Ministry of Statistics and Programme Implementation, GoI (nttps://static.pib.gov.in/WriteReadData/specificdocs/documents/2025/nov/doc20251128710201.pdf)




Quarterly Estimates of Expenditure Components of GDP for Q2 ...
(April-June) 2025-26 (at 2011-12 Prices)
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Percentage Change Over Previous

Year (%
Quarterly Estimates of Expenditure at constant prices for Q2 (July-September) 2025-26 (at o)
2011-12 Prices)
2024-25 2025-26

Private Final Consumption Expenditure (PFCE) 6.4 7.9
Government Final Consumption Expenditure (GFCE) 4.3 -2.7
Gross Fixed Capital Formation (GFCF) 6.7 7.3
Changes in Stocks (CIS) 2.1 7.4
Valuables 25.8 -22.7
Exports 3.0 5.6
Imports 1.0 12.8
Discrepancies -0.5 3.3
GDP 5.6 8.2

Source: Ministry of Statistics and Programme Implementation, GoI (nttps://static.pib.gov.in/WriteReadData/specificdocs/documents/2025/nov/doc20251128710201.pdf)




Drivers of India growth story

Real Gross domestic product (GDP), Year on Year Growth
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Analysis

India's economy has continued to develop steadily; in the second quarter of FY 2025-2026, real GDP increased by 8.2%. The nominal GDP growth of 8.7% demonstrates India's
consistent progress towards Viksit Bharat@2047

The tertiary sector's rise was the main driver of this expansion, followed by the secondary sector. For Q2 FY 2026, the manufacturing sector expanded by 9.1% (Y-o-Y),
while the tertiary sector had strong growth of 9.2%. Within the tertiary sector, the financial, real estate & professional services grew at 10.2% (Y-o-Y) for the same
period. This trend points towards India's steady and robust development, boosted by structural policy reforms by the government

India's GDP trajectory is also being supported by robust consumption, and a planned decrease in MPC rates along with a softening trend of CPI and WPI inflation. The
government's ongoing focus on improving ease of doing business, bolstering supply chains, and structural reforms is anticipated to accelerate India's development momentum.

The continuous rise in Gross Fixed Capital Formation (GFCF), which increased by 7.3% in Q2 FY2026, indicates the government’s CAPEX expenditure impetus,
giving a positive push to productive capacity. Private final consumption spending increased by 7.9% during the same period, indicating that strong domestic
demand and consumption led the push for economic growth

The persistent and consistent GDP growth of India reflects significant policy steps undertaken by the government towards Viksit Bharat@2047. Y-oY growth is
showing a consistent uptrend in GDP at market prices for last four consecutive quarters.

It increased from 6.37% in Q3 FY 2024-2025 to 8.23% in Q2 FY 2025-2026. Based on sequential quarter-on-quarter growth, GDP growth after a dip in Q1 FY2025-26
(-6.7%) is moving towards its long-term mean reversion growth rate of 1.7%.
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“Analysis on GDP of India - November 2025” is prepared by PHD Chamber of Commerce and Industry. This
report may not be reproduced, wholly or partly in any material form, or modified, without prior approval from

PHD Chamber of Commerce and Industry. It may please be noted that this report is for guidance and information
purposes only. Though due care has been taken to ensure accuracy of the information to the best of the PHD

Chamber's knowledge and belief, it is strongly recommended that readers should seek specific professional advice

before making any decisions. Please note that the PHD Chamber of Commerce and Industry do not take any
responsibility for outcome of decisions taken as a result of relying on the content of this report. PHD Chamber of

Commerce and Industry shall in no way, be liable for any direct or indirect damages that may arise due to any act
or omission on the part of the reader or user due to any reliance placed or guidance taken from any portion of this

publication.

Copyright 2025

PHD Chamber of Commerce and Industry
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No part of this publication including the cover, shall be reproduced, stored in a retrieval system, or

transmitted by any means, electronic, mechanical, photocopying, recording, or otherwise, without
the prior written permission of, and acknowledgement of the publisher (PHD Chamber of Commerce

and Industry).
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