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The	Federal	Reserve	has	decided	to	maintain	the	federal	funds	
rate	in	the	range	of	4.25%	- 4.5%
Federal	Reserve	has	decided	to	maintain	status	quo

Source: Federal	Reserve	Press	Release	https://www.federalreserve.gov/monetarypolicy/files/monetary20250730a1.pdf)	

Although swings in net exports continue to affect the data, recent
indicators suggest that growth of economic activitymoderated in the first
half of theyear.

The unemployment rate remains low, and labor market conditions
remainsolid. Inflationremains somewhat elevated.

The Committee will continue reducing its holdings of Treasury securities
andagencydebt andagencymortgage-backedsecurities.

https://www.federalreserve.gov/monetarypolicy/files/monetary20250730a1.pdf
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The Committee is strongly committed to supporting maximum
employment andreturning inflation to its 2percent objective.

In assessing the appropriate stance of monetary policy, the Committee
will continue to monitor the implications of incoming information for
theeconomicoutlook.

TheCommitteewouldbeprepared to adjust the stance ofmonetary policy
as appropriate if risks emerge that could impede the attainment of the
Committee’s goals.

https://www.federalreserve.gov/monetarypolicy/files/monetary20250730a1.pdf
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The Board of Governors of the Federal Reserve System voted unanimously to maintain the
interest rate paid on reserve balances at 4.4 percent, effective July 31, 2025.

Conduct standing overnight repurchase agreement operations with a minimum bid
rate of 4.5 percent andwith an aggregate operation limit of $500 billion.

Conduct standing overnight reverse repurchase agreement operations at an offering
rate of 4.25 percent andwith a per-counterparty limit of $160 billion per day.

The Board of Governors of the Federal Reserve System voted unanimously to approve the
establishment of the primary credit rate at the existing level of 4.5 percent.

https://www.federalreserve.gov/monetarypolicy/files/monetary20250730a1.pdf
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Global Economy: Tenuous Resilience amid Persistent Uncertainty

KeyHighlights:

§ Global growth is projectedat 3.0percent for 2025and3.1percent in2026.
§ This reflects stronger-than-expected front-loading in anticipation of higher tariffs; lower average effective US tariff rates than

announced inApril; an improvement in financial conditions, including due to aweaker US dollar; and fiscal expansion in some
major jurisdictions.

§ Growth inadvancedeconomies is projected tobe1.5percent in2025and1.6percent in2026.
§ In India, growth is projected tobe6.4percent in2025and2026, withbothnumbers revised slightlyupward, reflecting amore

benignexternal environment thanassumed in theApril reference forecast.
§ Inemergingmarket anddevelopingeconomies, growth is expected tobe4.1percent in2025and4.0percent in2026.
§ World tradevolume is revisedupwardby0.9percentagepoint for 2025anddownwardby0.6percentagepoint for 2026.
§ Global headline inflation is expected to fall to4.2percent in2025and3.6percent in2026, a path similar to theoneprojected

inApril.
§ Downside risks include; a rebound in effective tariff rates could lead to weaker growth; Elevated uncertainty could start

weighing more heavily on activity, also as deadlines for additional tariffs expire without progress on substantial, permanent
agreements; Geopolitical tensions could disrupt global supply chains and push commodity prices up; and larger fiscal deficits
or increased risk aversion could raise long-term interest rates and tighten global financial conditions; combined with
fragmentationconcerns, this could reignite volatility in financialmarkets.

§ On the upside, global growth could be lifted if trade negotiations lead to a predictable framework and to a decline in tariffs.
Policies need tobring confidence, predictability, and sustainability by calming tensions, preservingprice and financial stability,
restoring fiscal buffers, and implementingmuch-neededstructural reforms.

Source:	World	Econom ic	Outlook	Update,	Ju ly	2025 (https://www .im f.org/en/Publications/WEO/Issues/2025/07/29/world-econom ic-outlook-update-ju ly-2025)		

https://www.mospi.gov.in/sites/default/files/press_release/NAD_PR_30may2025.pdf


Global Economy: Tenuous Resilience amid Persistent Uncertainty

Overview	of	the	World	Economic	Outlook	Projections
(Percent	change,	unless	noted	otherwise) (Year	on	Year)

Category 2023 2024 2025 2026

World	Output 3.5 3.3 3.0 3.1

Advanced	Economies 1.8 1.8 1.5 1.6

United	States 2.9 2.8 1.9 2.0

Euro	Area 0.5 0.9 1.0 1.2

- Germany -0.3 -0.2 0.8 0.9

- France 1.6 1.1 0.6 0.6

- Italy 0.7 0.7 0.7 0.7

- Spain 2.7 3.2 2.5 1.8

Japan 1.4 0.2 0.7 0.5

United	Kingdom 0.4 1.1 1.2 1.4

Canada 1.5 1.6 1.6 1.9

Other	Advanced	Economies	3/ 1.9 2.2 1.6 2.1

Source:	World	Econom ic	Outlook	Update,	Ju ly	2025 (https://www .im f.org/en/Publications/WEO/Issues/2025/07/29/world-econom ic-outlook-update-ju ly-2025)		

https://www.mospi.gov.in/sites/default/files/press_release/NAD_PR_30may2025.pdf


Global Economy: Tenuous Resilience amid Persistent Uncertainty

Overview	of	the	World	Economic	Outlook	Projections
(Percent	change,	unless	noted	otherwise) (Year	on	Year)

Category 2023 2024 2025 2026
Emerging	Market	and	Developing	
Economies 4.7 4.3 4.1 4.0

Emerging	and	Developing	Asia 6.1 5.3 5.1 4.7
- China 5.4 5.0 4.5 4.0
- India	4/ 9.2 6.5 6.4 6.4
Emerging	and	Developing	Europe 3.6 3.5 1.8 2.2
- Russia 4.1 4.3 2.6 2.1
Latin	America	and	the	Caribbean 2.4 2.4 2.3 2.4
- Brazil 3.2 3.4 2.0 2.1
- Mexico 3.4 1.4 1.2 2.2
Middle	East	and	Central	Asia 2.4 2.4 3.4 3.5
- Saudi	Arabia 0.5 2.0 6.0 5.5
Sub-Saharan	Africa 3.6 3.8 4.0 4.3
- Nigeria 2.9 3.4 3.1 3.2
- South	Africa 0.8 0.5 1.0 1.3

Source:	World	Econom ic	Outlook	Update,	Ju ly	2025 (https://www .im f.org/en/Publications/WEO/Issues/2025/07/29/world-econom ic-outlook-update-ju ly-2025)		

World	Trade	Volume	(goods	and	
services)

1.0 3.5 2.6 1.9

https://www.mospi.gov.in/sites/default/files/press_release/NAD_PR_30may2025.pdf


Global Economy: Tenuous Resilience amid Persistent Uncertainty
Overview	of	the	World	Economic	Outlook	Projections

(Percent	change,	unless	noted	otherwise) (Year	on	Year)

Category 2023 2024 2025 2026

Source:	World	Econom ic	Outlook	Update,	Ju ly	2025 (https://www .im f.org/en/Publications/WEO/Issues/2025/07/29/world-econom ic-outlook-update-ju ly-2025)		

Inflation	(Consumer	Prices)

Advanced	Economies 0.2 2.0 1.8 1.2

Emerging	Market	and	Developing	Economies 2.3 5.8 3.8 3.2

Commodity	Prices

Oil	7/ -16.4 -1.8 -13.9 -5.7

Nonfuel	(average	based	on	world	commodity	

import	weights)
-5.7 3.7 7.9 2.0

World	Consumer	Prices	8/ 6.6 5.6 4.2 3.6

- Advanced	Economies	9/ 4.6 2.6 2.5 2.1

- Emerging	Market	and	Developing	Economies 8.0 7.7 5.4 4.5

Note:	Real	effective	exchange	rates	are	assumed	to	remain	constant	at	the	levels	prevailing	during	May	23-June	20,	2025.	Economies	are	listed	on	the	basis	of	economic	size.	The	aggregated	quarterly	data are	seasonally	adjusted.	"..."	indicates	that	data	are	
not	available	or	not	applicable.	WEO	=World	Economic	Outlook.
1/	Difference	based	on	rounded	figures	for	the	current	and	April	2025	WEO	forecasts.	Countries	for	which	forecasts	have	been updated	relative	to	April	2025	WEO	forecasts	account	for	approximately	90 percent	of	world	GDP	measured	at	purchasing	

power	parity	weights.
2/	For	World	Output	(Emerging	Market	and	Developing	Economies),	the	quarterly	estimates	and	projections	account	for	approximately	90	percent	(80	percent)	of	annual	world	(emerging	market	and
developing	economies)	output	at	purchasing	power	parity	weights.
3/	Excludes	the	Group	of	Seven	(Canada,	France,	Germany,	Italy,	Japan,	United	Kingdom,	United	States)	and	euro	area	countries

4/	For	India,	data	and	projections	are	presented	on	a	fiscal	year	(FY)	basis,	with	FY	2023/24	(starting	in	April	2023)	shown	in	the	2023	column.	India's	growth	projections	are	6.7 percent	for	2025	and	6.4 percent	for	2026	based	on	calendar	year.
5/	Indonesia,	Malaysia,	Philippines,	Singapore,	Thailand.	ASEAN	=	Association	of	Southeast	Asian	Nations.
6/	Simple	average	of	growth	rates	for	export	and	import	volumes	(goods	and	services).

7/	Simple	average	of	prices	of	UK	Brent,	Dubai	Fateh,	and	West	Texas	Intermediate	crude	oil.	The	average	assumed	price	of	oil in US	dollars	a	barrel,	based	on	futures	markets	(as	of	June	26,	2025),	is $68.18	for	2025	and	$64.33	for	2026.
8/	Excludes	Venezuela.
9/	The	assumed	inflation	rate	for	the	euro	area	is	2.0	percent	for	2025	and	1.8	percent	for	2026,	that	for	Japan	is	3.3	percent	for	2025	and	2.1	percent	for	2026,	and	that	for	the	United	States	is	2.8	percent	for 2025	and	2.5	percent	for	2026.

https://www.mospi.gov.in/sites/default/files/press_release/NAD_PR_30may2025.pdf






Asian	Development	Bank’s	
Asian	Development	Outlook	
July	2025



Key Highlights:

• Developing Asia’s growth forecasts have been downgraded from projections in April to 4.7% in 2025 and 4.6% in
2026.

• Growth in the region accelerated in the first quarter of 2025 thanks to solid domestic demand and pre-tariff front-
loading of exports, but higher tariffs and global trade uncertainty are expected to dampen momentum going forward.

• Rising trade uncertainty also weighs on Southeast Asia’s growth outlook, prompting the largest downward revisions
among subregions to 4.2% for 2025 and 4.3% for 2026.

• The growth forecast for East Asia in 2025 is revised down, to 4.3%, and to 5.9% in South Asia, amid weaker trade
prospects due to the US tariff hikes, while the 2026 growth forecasts remain 4.0% and 6.2%, respectively.

• Growth for the Pacific is still forecast at 3.9% for 2025 but revised down to 3.5% for 2026, reflecting expected
softening in visitor arrivals.

• The growth forecast for the Caucasus and Central Asia is raised to 5.5% for 2025 and 5.1% for 2026, from 5.4% and
5.0%, reflecting stronger activity in Kazakhstan, supported by robust oil production.

• Disinflation in developing Asia is expected to continue, with headline inflation forecast to ease to 2.0% in 2025 and
2.1% in 2026, amid stronger agricultural output and lower oil prices.

• Higher US tariffs and trade uncertainty are the main risks for the region’s outlook. Renewed geopolitical tensions and a
faster deterioration in the PRC’s property market could also weaken regional growth.

Developing Asia’s outlook has worsened since the April 2025 Asian
Development Outlook (ADO), as trade and other risks loom large

Source:	Asian 	Development	Outlook,	Ju ly	2025 (https://www .adb .org/sites/default/files/publication/1069836/asian-development-outlook-ju ly-2025.pdf )		

https://www.adb.org/sites/default/files/publication/1069836/asian-development-outlook-july-2025.pdf


Developing Asia’s growth is expected to ease in 2025 and 2026.

Asian 	Development	Outlook	database.	Source:	Asian 	Development	Outlook,	Ju ly	2025 (https://www .adb .org/sites/default/files/publication/1069836/asian-development-outlook-ju ly-2025.pdf )		

https://www.adb.org/sites/default/files/publication/1069836/asian-development-outlook-july-2025.pdf


• Growth in major advanced economies diverged in Q1 2025 amid mounting trade tensions and tariff-related
disruptions.

• Developing Asia’s growth picked up early this year, fueled by surging exports and resilient consumption.

ADB Economic Outlook 2025-26 – Regional GDP and Inflation

Source:	Asian 	Development	Outlook,	Ju ly	2025 (https://www .adb .org/sites/default/files/publication/1069836/asian-development-outlook-ju ly-2025.pdf )		

https://www.adb.org/sites/default/files/publication/1069836/asian-development-outlook-july-2025.pdf


Manufacturing Purchasing Managers’ Indexes (PMIs) indicate that activity worsened in June for 5 of the 10
regional economies with available data.

Leading indicators suggest growth slowed in Q2 and will weaken further.

Source:	Asian 	Development	Outlook,	Ju ly	2025 (https://www .adb .org/sites/default/files/publication/1069836/asian-development-outlook-ju ly-2025.pdf )		

https://www.adb.org/sites/default/files/publication/1069836/asian-development-outlook-july-2025.pdf


Disinflation continued across the region as global food prices eased and the
recent volatility in oil prices proved to be transitory

Source:	Asian 	Development	Outlook,	Ju ly	
2025 (https://www .adb .org/sites/default/files/publication/1069836/asian-
development-outlook-ju ly-2025.pdf )		

Avg = average. Notes: Core inflation excludes food and energy sectors. For
some economies, core is estimated as the residual between overall inflation
and the sum of food and non-alcoholic beverages and energy-related items. For
lack of a more disaggregated breakdown, energy-related consumer prices for
most economies includes housing, water, and non-fuel transport. The regional
average is calculated using GDP Purchasing Power Parity shares as weights, for
23 economies. Source: Asian Development Bank calculations using data from
Haver Analytics; CEIC Data Company; national sources.

• Headline inflation moderated to 1.1% in May,
less than half the pre-pandemic average of 2.6%.

• The fall was largely driven by the PRC, where
inflation turned to deflation from February to
May 2025, reflecting subdued domestic demand,
oversupply of pork, and intensified price
competition among producers and retailers.

• Excluding the PRC, headline inflation also
remained below the pre-pandemic average and
decreased gradually.

https://www.adb.org/sites/default/files/publication/1069836/asian-development-outlook-july-2025.pdf


Monetary policy easing will continue but, reflecting increasing uncertainty
about the effects of trade and other shocks, its pace is expected to shift.

PRC	= 	People’s	Republic	of	China,	ROK	= 	Republic	of	Korea.	Note:	The	projected	policy	rates	are	sim ple	averages	of	end-2025	forecasts	from 	surveyed	banks	and	investm ent	banks,	independent	econom ic	research 	
firm s	and	consultancies,	and	financial	institutions.	Source:	Focus	Econom ics;	Haver	Analytics
Source:	Asian 	Development	Outlook,	Ju ly	2025 (https://www .adb .org/sites/default/files/publication/1069836/asian-development-outlook-ju ly-2025.pdf )		

https://www.adb.org/sites/default/files/publication/1069836/asian-development-outlook-july-2025.pdf


Financial markets remained resilient despite market uncertainty and
increased volatility in April.

CBOE	VIX 	= 	Chicago	Board	Options	Exchange	Volatility 	Index.	Note:	Developing 	Asia	comprises	Bangladesh;	People’s	Republic	of	China;	Hong Kong,	China;	India;	Indonesia;	Kazakhstan ;	Republic	of	Korea;	M alaysia;	
Pakistan ;	Philippines;	S ingapore;	Sri	Lanka;	Taipei,China;	Thailand;	and	V iet	Nam .	The	S&P	500	index	is	used	for	United	States.	Source:	B loomberg	
Source:	Asian 	Development	Outlook,	Ju ly	2025 (https://www .adb .org/sites/default/files/publication/1069836/asian-development-outlook-ju ly-2025.pdf )		

https://www.adb.org/sites/default/files/publication/1069836/asian-development-outlook-july-2025.pdf


Indian Economy

• India’s GDP grew 7.4%, boosted by higher net exports and a sharp rise in investment spurred by surging public spending.
In contrast, total consumption eased even as rural demand remained firm.

• PMIs indicate that, in June, activity in services continued to grow strongly in India
• The slight downward revisions for GDP growth in India in 2025 are primarily due to the effects of US tariff policies
• The Indian economy is projected to grow 6.5% in FY2025, lower than the 6.7% forecast in the April 2025 ADO but still

one of the fastest growingmajor economies in theworld.
• This revision is primarily due to the impact of US baseline tariffs and associated policy uncertainty.
• In addition to the effects of lower global growth and the direct impact of additional US tariffs on Indian exports,

heightened policy uncertainty may affect investment flows.
• Despite this, economic activity remains robust, with domestic consumption set to grow strongly on the back of revival of

rural demand.
• Services and agriculture sectors are expected to be key drivers of growth, the latter supported by a forecast of above-

normal monsoon rains.
• The central government’s fiscal position remains strong, with higher-than-expected dividends from the Reserve Bank of

India, and it is on track tomeet the targeted reduction in its fiscal deficit.
• In FY2026, growth is forecast to improve to 6.7% on account of rising investments, under the assumption of reduced

policy uncertainty and favorable financial conditions backed by recent reductions of the repo rate and the cash reserve
ratio by themonetary authorities.

• The baseline expectations of lower crude oil prices will also support economic activity in FY2025 and FY2026.
• India’s inflation forecast for FY2025 has been revised downward to 3.8%, reflecting faster-than-expected decline in food

prices due to better agricultural production, while the FY2026 forecast remains unchanged.

Source:	Asian 	Development	Outlook,	Ju ly	2025 (https://www .adb .org/sites/default/files/publication/1069836/asian-development-outlook-ju ly-2025.pdf )		

https://www.adb.org/sites/default/files/publication/1069836/asian-development-outlook-july-2025.pdf
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Disclaimer

“PHDCCI	Analysis	of	Recent	Developments”	is	prepared	by	PHD	Chamber	of	Commerce	and	Industry.	This	report	
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before	making	any	decisions.		Please	note	that	the	PHD	Chamber	of	Commerce	and	Industry	do	not	take	any	
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