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WORCH OF INOWVSTEY AND TRAM

India remains the fastest growing economy in developing
Asia at 7.8% growth for Q1 2024

According to the ADB’s “Asian Development Outlook: Steady Growth, Slowing Inflation”,
July 2024, growth in developing Asia accelerated in the first quarter of 2024 on resilient
domestic demand and strong export growth, particularly in electronics. The region’s
growth forecast for 2024 is increased slightly to 5%, while the 2025 projection is
maintained at 4.9%.

The growth forecast for South Asia remains steady at 6.3% for 2024, with the 2025
projection down marginally to 6.5%. Growth forecasts for Southeast Asia remain at 4.6% in
2024 and 4.7% in 2025, and for the Pacific at 3.3% in 2024 and 4% in 2025 despite some
changes in individual economies.

East Asia’s 2024 growth projection is revised up to 4.6% on strong exports of
semiconductors and other goods driven by the artificial intelligence boom, with the 2025
projection maintained at 4.2%. The outlook for growth in the Caucasus and Central Asia is
raised to 4.5% from 4.3% in 2024 and 5.1% from 5% in 2025.

Headline inflation in developing Asia is now forecast to ease further from 3.3% last year to
2.9% this year, stabilizing at 3% in 2025. Interest rates in the United States and other
advanced economies continue to shape the outlook, which is subject to several downside
risks.

Uncertainty on the United States election outcome, elevated geopolitical tensions and
trade fragmentation, property market fragility in the People’s Republic of China, and
weather-related events could hurt growth. Meanwhile, La Nifia is an upside risk due to
expected higher rainfall and cooler temperatures.



GDP Growth Rate and Inflation (%)

Growth in developing Asia remains robust, inflation moderates.

GDP Growth Inflation
2023 202 2025 023 2024 025

Apri July Apri July Apr July April July

Developing Asia S1 49 S0 49 49 33 32 29 30 30
Developing Asia excluding the PRC S1 5.0 S1 53 53 63 S1 5.2 44 44
Caucasus and Central Asia 53 43 45 50 S1 10.2 79 76 70 68
Kazakhstan S1 38 38 53 53 145 87 87 63 63
East Asia 47 45 46 42 42 06 13 08 16 16
People’s Republic of China 52 48 48 45 45 02 11 0S 15 15
Hong Kong, China 2 28 28 30 30 21 23 23 23 23
Republic of Korea 14 22 25 23 23 36 25 25 20 20
Taipei China 13 30 3S 27 27 25 23 23 20 20
South Asia 69 63 63 66 65 84 70 71 58 58
India 82 70 70 72 72 4 46 46 45 45
Southeast Asia 41 46 46 47 47 41 32 32 30 30
Indonesia S0 S0 S0 S0 S0 37 28 28 28 28
Malaysia 37 45 45 46 46 25 2 26 26 26
Phdppines 55 60 60 62 62 60 38 38 34 34
Singapore 11 24 24 26 26 48 30 30 22 22
Thadand 19 26 26 30 30 12 10 07 15 13
Viet Nam S1 60 60 62 62 33 40 40 40 40
The Pacific 35 33 33 40 40 30 43 43 41 41

Source: Asian Development Outlook database

Outlook for India

The Indian economy is on track to grow by 7% in FY2024 (ending 31 March 2025) and 7.2% in
FY2025, as projected in the Asian Development Outlook, April 2024. India’s economic growth
stands at 7.8% in Q1 and remains the fastest in the region.

The industry is also expected to grow robustly, driven by manufacturing and strong demand
for construction led by housing. After muted growth in FY2023, a rebound in agriculture is
expected given the above-normal monsoon projections. This is notwithstanding the slower
advance of the monsoon in June.

A rebound in agriculture will be important to sustain growth momentum in rural areas.
Investment demand continues to be strong, led by public investments. Bank credit is fueling
robust housing demand and improving private investment demand. However, export growth
will continue to be led by services, with merchandise exports showing relatively weaker
growth. The stronger-than-expected fiscal position of the central government could provide a
further boost to growth. However, this must be weighed against downside risks arising from
weather events and geopolitical shocks.



Manufacturing Purchasing Managers’ Indexes in Selected Developing Asian Economies

Manufacturing activity continued to expand in June in several economies

2023 2024
Q3 Q4 Q Q2

Economy Jul Aug Sep Oct Nov Dec Jan Feb T May Jun
India 577 | 586 575 | Ss5 560 549 | 65 569 | 591 | s88  s75 583
Viet Nam 487 S05S 497 496 473 489 503 S04 499 503 S0.3 547
Taipei, China 441 443 464 476 483 471 488 486 493 S0.2 509 532
Republic of Korea 494 489 499 498 S0.0 499 512 S0.7 498 494 516 520
PRC 492 510 S06 495 S0.7 S08 S08 509 S11 514 S17 518
Thailand S07 489 478 475 476 451 467 453 491 486 S0.3 S1.7
Philippines 519 497 506 524 527 515 | S09 510 509 | S22 519 513
Indonesia 533 539 523 515 S17 S22 | s29 s27  s42 | 529 s21 507
Singapore 98 499 s01 02 503 505 | S07 506 507 | S05  S06 504
Malaysia 478 478 468 468 479 479 490 495 484 490 50.2 499

Q = quarter; PRC = People’s Republic of China
Notes: Pink to red indicates deterioration (<50) and white to green indicates improvement (>50). All series are seasonally adjusted except for Singapore
Source: CEIC Data Company

Services continued to expand robustly in Q4 of FY2023, and the forward-looking services PMI
is well above its long-term average.

For any query related to please contact Dr. Mansi Vinaik, Deputy Secretary at
mansi.vinaik@phdcci.in, and Ms. Mansi Nautiyal, Research Associate at
mansi.nautiyal@phdcci.in with a cc to Dr S P Sharma, Chief Economist | DSG at
spsharma@phdcci.in PHD Chamber of Commerce & Industry.
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