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TRADE AND DEVELOPMENT REPORT 2023
UNCTAD revises growth of India’s GDP in FY 2023 by 0.6% to 6.6% and
projects it will grow by 6.2% in FY 2024

The growth of the world economic output is expected to decelerate to 2.4 per cent in 2023,
before registering a small uptick to 2.5 per cent in 2024. These are among the lowest growth
rates of the last four decades, outside of crisis years. Moreover, the figure for 2023 is below the
conventional threshold of 2.5 percent which marks recession in the global economy. These
projections are subject to downside risks which have increased in recent months.

India Outlook

The growth of India’s GDP in FY 2023 revised by 0.6% to 6.6% and projects to grow by 6.2% in
FY 2024. In India, the external sector — alongside the private and government sector — has
contributed to domestic growth, partly helped by many countries redirecting trade flows away
from the Russian Federation, with which India maintains a direct relationship. Growth in 2022
moved back in line with pre-pandemic rates and is expected to continue into next year.

However, other indicators still suggest caution: with rates of unemployment still standing at 8.5
per cent in June 2023, employment remains disappointingly low by historical standards.
Inequality has also significantly increased — as suggested by data on real wages and the labour
share — which could hinder growth.

World output growth, 1991-2024 (Annual percentage change)

1991~ 2000- 2010~ 2015 Revisisa
Country groups ool 2009 2020 202 022 22 2028 Sor SUSSF
World 29 33 32 30 2s 32 61 30 24 2s «03
Africa 24 ss 27 30 26 24 as a1 27 a0 «02
North Africa (incl. South Sudsan) 27 s3 19 <1 23 a3 as 19 29 1o +01
Soum Africa 27 a0 2s 10 a3 &0 az 20 ao 10 <03
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LaSin America and e Carbbean 32 3s 3¢ a1 a3 71 &7 3s 23 13 +10
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and Se Carbbean 28 “ s 30 22 &5 82 as 29 29 <04
Menco 30 19 32 21 a2 a0 a7 30 32 21 14
South America 3¢ 39 3¢ as ar &5 72 a0 19 15 <09
Argertina <5 3s 27 a3 20 as e s0 24 as 19
Brazil 29 3 32 o 12 a3 so 29 a3 23 +24
Noem Americs 3¢ 23 21 23 23 20 s9 22 19 13 -09
Carasza 2s 23 26 20 19 51 50 3s 13 10 os
United States 3s 23 21 23 23 28 &0 21 20 19 s13
Asis (exd. Cypeus) a3 ss s7 s ar -as &s as as as a0
Cerrd Asia ‘s &3 [ ¥ 34 as 12 53 as as as «0r
Esst Asia ce ss s P a0 0s &7 2a as as a1
China 10 w0e &6 &s &0 22 8s 30 a5 as o2
Jagan 12 os 14 os ae a3 22 10 23 o9 a7
Reputiic of Kores es ey s 29 22 ar a2 28 as 21 10
Soum Asia 47 63 sS4 €0 3z as 77 S8 52 52 «onr
nda s9 72 &s 70 a8 &0 as &7 &8 62 <08
Soum-Ea=t Asa s3 sS4 s6 so a3 as «0 sa as a2 a1
Indcnesa as s2 ss s1 50 21 3y s2 a2 ar aa
Western Asia (exd. Oyprus) 1 so ss 29 14 32 &3 &85 as 27 +02
Saud Aratia 17 <0 ss 19 as a3 as a7 2s 29 10
Turkiye 39 so 78 a3 as 19 e 56 az 19 s13
Europe (ind. Cypeus) 13 22 12 21 18 60 ss 29 os 12 +a1
Ewopean Union (27 Members) 19 18 os 22 18 57 56 £ os 12 a3
Euro srea 19 18 os 20 16 &1 se 3 0s 12 o3
France 18 18 11 1 18 78 &8 2s as 12 a1
Germarry 18 10 20 18 11 ar 286 18 a6 LR as
sty 1s a7 os 11 as 20 70 3y os os a1
Rusman Federaton 59 62 31 12 22 27 56 21 22 19 ~3s
United Kingdom 23 20 1 21 16 1.0 76 a1 0s o4 <04
Ocearua a7 a2 28 27 21 18 51 as 18 s ar
Australa 37 33 zs 2s 19 18 s2 3z 19 15 <00
Memorandom Reves:

Developed countries 23 22 »7 21 18 a2 5a 24 14 s +04
Developing countries s e ss s as s 71 as as 40 <01



Growth of demand stance of institutional sectors, G20 countries, 2022 (Annual percentage
change)

GNI Private Government External

Developed countries

Australia 3.6 28 0.7 0.0
Canada 3.2 0.0 08 24
France 22 08 -0.3 17
Germany 21 0.0 0.0 21
Italy 33 0.7 -0.4 3.0
Japan 21 -04 -1.8 43
Republic of Korea 27 -0.4 06 25
Russian Federation -1.8 -0.2 24 -4.0
United Kingdom 38 22 -1.6 3.2
United States 20 0.8 0.1 1.1
Developing countries

Argentina 53 1.9 25 1.0
Brazil 29 0.1 0.6 22
China 33 13 2.0 0.0
India 6.7 3.5 157 1.5
Indonesia 4.7 -1.3 04 5.6
Mexico 27 03 -0.1 25
Saudi Arabia 8.2 -1.8 18 8.2
South Africa 22 26 19 -23
Tarkiye 6.1 5.3 0.8 0.0
Source: UNCTAD calculations based on the United Nations Global Policy Model and database.

ote: GNI: gross national income.

To read the complete note, please click the link below:
https://unctad.org/system/files/official-document/tdr2023 en.pdf

For any query related to please contact Ms Reema Jain, Research Officer at
reema.jain@phdcci.in, and Ms. Nishika Chauhan, Research Associate at
nishika.chauhan@phdcci.in with a cc to Dr S P Sharma, Chief Economist | DSG at
spsharma@phdcci.in PHD Chamber of Commerce & Industry.

Warm regards,
Dr S P Sharma

, Chief Economist | DSG
socamser  PHD Chamber of Commerce and Industry
wetormmmwormos PHD House, 4/2 Siri Institutional Area
August Kranti Marg, New Delhi-110016, India
Tel: +91 49545454
Fax: +91 11 26855450
Email: spsharma@phdcci.in
Website: www.phdcci.in

Follow us on
f ['Einq)

150

“Voice of Industry & Trade”

* K

Connect with us @ 'i;ﬁccigoolS E'::":; YOU Linked
]



