‘& PHD RESEARCH BUREAU
B eoocumwece

Asian Development Bank revises India’s growth projections up
to 6.7% from 6.3% for FY2023

The growth forecast for South Asia is revised up to 5.7% in 2023 mainly on higher-than-
expected growth in India for the July-September quarter

South Asia’s projection is revised up to 5.7% for 2023, driven by stronger than-expected growth
in India, and is unchanged at 6.0% for 2024. India's growth projections are revised up to 6.7%
from 6.3% for FY2023 (ending 31 March 2024).

India’s growth accelerated to 7.1% in the first 3 quarters of the calendar year, driven by strong
industrial production and investment. PMlIs were consistently above 50 for most of the year in
India, Indonesia, and the Philippines, buoyed by strong domestic demand.
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ASEAN = Association of Southeast Asian Nations, GDP = gross domestic product, PRC = People’s Republic of China, Q = quarter.

Notes: Economies included are those that have available quarterly GDP data with demand-side breakdowns, which account for about 90% of developing Asia. Components do
not add up to the total due to statistical discrepancies and the chain-linking method. All data are in calendar years. Q1-Q3 2023 GDP growth is the percentage growth rate of
GDP in the first 3 quarters of 2023 for the same period in 2022.

Sources: Haver Analytics; CEIC Data Company.



Table 1 Purchasing Managers’ Index in Selected Developing Asian Economies

Table 1 Purchasing Managers’ Index in Selected Developing Asian Economies

Manufacturing activity remains muted in several technology export-oriented economies; services remain strong.

2023
Economy Jan Feb Mar Apr May Jun Jul Aug Sep Oct
" Manufacturing PMI, seasonally adjusted 7 : ' ' 7 ' -

India 554 553 56.4 572 587 578 57.7 586 575 555
Philippines 535 527 525 514 52.2 509 519 497 50.6 524
Indonesia 513 512 519 527 50.3 525 533 539 523 515
Singapore 498 50.0 499 497 495 497 498 499 50.1 50.2
Republic of Korea 485 485 476 481 484 478 494 489 499 498
Viet Nam 474 512 477 46.7 453 46.2 487 50.5 497 496
PRC 49.2 516 50.0 495 509 50.5 49.2 510 50.6 495
Taipei,China 443 490 486 471 443 448 441 443 46.4 476
Thailand 545 5438 s31 [ 604 | s82 532 507 489 478 475
Malaysia 46.5 484 488 488 478 477 478 478 46.8 46.8
Services PMI, seasonally adjusted

India 57.2 59.4 578 585 584
PRC 529 55.0 57.8 56.4 571 539 541 518 50.2 50.4
Services PMI, not seasonally adjusted

Sri Lanka 50.2 487 551 496 535 56.7 595 i 576 547 56.2
Philippines 537 549 534 56.9 540 53.0 4838 53.0 53.2 50.1

PMI = purchasing managers’ index; PRC = People’s Republic of China.
Notes: Pink to red indicates deterioration (<50) and white to green indicates improvement (>50). Series for Singapore is not seasonally adjusted.
Source: CEIC Data Company.

Developing Asia’s growth forecast for this year is revised up to 4.9% from Asian Development
Outlook September 2023’s 4.7% projection and maintained at 4.8% for 2024 (Table 2). The
revision to the region’s 2023 growth projection is driven by an upward adjustment to the PRC’s
and India’s growth projections.

Table 2: GDP Growth and Inflation, %

Table 2 GDP Growth and Inflation,

GDP Growth Inflation
2022 2023 2024 2022 2023 2024
Developing Asia 43 47 49 48 4.8 4.4 3.6 35 35 3.6
Developing Asia excluding the PRC 55 4.5 45 5.0 5.0 6.7 6.3 6.4 4.9 5.0
Caucasus and Central Asia 51 46 48 4.7 4.6 129 10.6 10.9 80 84
Kazakhstan 32 41 45 43 43 150 127 140 76 87
East Asia 28 4.4 4.7 4.2 4.2 23 1.0 09 21 21
Hong Kong, China = 43 36 33 33 19 25 21 21 21
People’s Republic of China 30 49 52 45 45 20 0.7 05 20 20
Republic of Korea 26 1] 13 22 22 51 33 36 22 25
Taipei,China 24 12 12 27 27 29 20 24 20 20
South Asia 6.7 54 57 6.0 6.0 8.2 8.6 86 6.6 6.7
India 72 63 6.7 6.7 6.7 6.7 55 55 42 42
Southeast Asia 5.6 46 43 438 4.7 51 4.2 4.2 33 35
Indonesia 53 50 50 50 50 42 36 36 30 30
Malaysia 87 45 42 49 46 34 30 28 27 27
Philippines 76 57 57 6.2 6.2 5.8 6.2 6.2 40 40
Singapore 36 10 10 25 s 6.1 5.0 49 30 30
Thailand 26 35 25 37 33 6.1 25 15 23 23
Viet Nam 80 58 52 6.0 6.0 32 38 38 40 40
The Pacific 61 35 -4 29 29 5.2 49 49 45 45
GDP = gross domestic product, PRC = People’s Republic of China.
Note: Developing Asia vefers (o the 46 devebpmg members of the Asian Development Bank. Caucasus and Central Asia A Azerb ), Georgia, Ka 1, the
Kyrgyz Repubhc T., x 1. East Asia compi Hong Kong, China; Mongolia; the People’s Republic of China; the Republlc of Korea Taipei,China. South
Asia Bangladesh Bhumn lndla Maldives, Nepal, Pakistan, Sri Lanka. Southeast Asia comprises Brunei D C the Lao People’s
Democratic Republic, M. , the Philip, S , Thailand, Timor-Leste, Viet Nam. The Pacific comprises the Cook Islands, the Federated States of Micronesia, Fiji,

Kiribati, the Marshall Islands, Nauru Nlue Palau, Papua New Guxnea Samoa, Solomon Islands, Tonga, Tuvalu, Vanuatu.
Sources: Asian Development Bank. 2023. Asian Develop Outlook Se ber 2023; Asian Development Bank estimates.




Developing Asia’s inflation forecast is revised down marginally to 3.5% for 2023 on a lower
forecast for inflation in the PRC. Crucially for the region, rice prices rose to a 15-year high in mid
November as market expectations adjusted to India’s expanded restrictions on rice exports.

Inflation forecasts in the rest of South Asia are unchanged. India’s inflation forecasts for 2023
and 2024 are in line with recent data and so still within expectations.
To read the complete note, please click the link below:

https://www.adb.org/sites/default/files/publication/931316/ado-december-2023.pdf

For any query related to please contact Ms Reema Jain, Research Officer at
reema.jain@phdcci.in, and Ms. Nishika Chauhan, Research Associate at
nishika.chauhan@phdcci.in with a cc to Dr S P Sharma, Chief Economist | DSG at
spsharma@phdcci.in PHD Chamber of Commerce & Industry.
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