
 
  

 
 
 
 

IMF estimates India’s GDP growth rate at 5.9% in FY2023 
India maintains its position as a fastest moving economy 

 
According to the IMF's World Economic Outlook update: Global growth forecast is for growth to 
fall from 3.4 percent in 2022 to 2.8 percent in 2023, before settling at 3.0 percent in 2024. 
Advanced economies are expected to see an especially pronounced growth slowdown, from 2.7 
percent in 2022 to 1.3 percent in 2023. In a plausible alternative scenario with further financial 
sector stress, global growth declines to about 2.5 percent in 2023 with advanced economy 
growth falling below 1 percent. Global headline inflation in the baseline is set to fall from 8.7 
percent in 2022 to 7.0 percent in 2023 on the back of lower commodity prices but underlying 
(core) inflation is likely to decline more slowly. Inflation’s return to target is unlikely before 
2025 in most cases. 
 
Risks to the outlook are heavily skewed to the downside, with the chances of a hard landing 
having risen sharply. Financial sector stress could amplify and contagion could take hold, 
weakening the real economy through a sharp deterioration in financing conditions and 
compelling central banks to reconsider their policy paths. Pockets of sovereign debt distress 
could, in the context of higher borrowing costs and lower growth, spread and become more 
systemic. The war in Ukraine could intensify and lead to more food and energy price spikes, 
pushing inflation up. Core inflation could turn out more persistent than anticipated, requiring 
even more monetary tightening to tame. Fragmentation into geopolitical blocs has the scope to 
generate large output losses, including through its effects on foreign direct investment 
 



   
 
Outlook for India  
 
IMF estimates India’s GDP growth rate at 5.9% in FY 2023 as India maintains its position as a 
fastest growing economy, despite the many headwinds, uncertainties, vulnerabilities at the 
global level. 
 
Please find appended the link to access the detailed document on the same. 
 
https://www.imf.org/en/Publications/WEO/Issues/2023/04/11/world-economic-outlook-april-
2023 
 
Please contact for any query related to this mail to Ms Devanshi Bhola, Research Assistant  at 
devanshi.bhola@phdcci.in , with a cc to Dr S P Sharma, Chief Economist| DSG at 
spsharma@phdcci.in and Ms Manpreet Kaur, Research Associate at manpreet.kaur@phdcci.in, 
PHD Chamber of Commerce & Industry. 
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Dr S P Sharma 

Chief Economist | DSG 
PHD Chamber of Commerce and Industry   
PHD House, 4/2 Siri Institutional Area 
August Kranti Marg, New Delhi-110016, India
Tel: +91 49545454  
Fax: +91 11 26855450 
Email: spsharma@phdcci.in   
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