
 
  

 
  
  

Global Economic Outlook  
  
According to the World Bank Global Economic Prospects, January 2023 update: Global growth is 
projected to decelerate sharply this year, to its third weakest pace in nearly three decades, 
overshadowed only by the 2009 and 2020 global recessions. This reflects synchronous policy 
tightening aimed at containing very high inflation, worsening financial conditions, and 
continued disruptions from the Russian Federation’s invasion of Ukraine. Investment growth in 
emerging market and developing economies (EMDEs) is expected to remain below its average 
rate of the past two decades. Further adverse shocks could push the global economy into yet 
another recession. Small states are especially vulnerable to such shocks because of their 
reliance on external trade and financing, limited economic diversification, elevated debt, and 
susceptibility to natural disasters. Urgent global action is needed to mitigate the risks of global 
recession and debt distress in EMDEs. Given limited policy space, it is critical that national policy 
makers ensure that any fiscal support is focused on vulnerable groups, that inflation 
expectations remain well anchored, and that financial systems continue to be resilient. Policies 
are also needed to support a major increase in EMDE investment, including new financing from 
the international community and from the repurposing of existing spending, such as inefficient 
agricultural and fuel subsidies.  
  
Global growth is expected to decelerate sharply to 1.7 percent in 2023—the third weakest pace 
of growth in nearly three decades, overshadowed only by the global recessions caused by the 
pandemic and the global financial crisis. This is 1.3 percentage points below previous forecasts, 
reflecting synchronous policy tightening aimed at containing very high inflation, worsening 
financial conditions, and continued disruptions from Russia’s invasion of Ukraine. The United 
States, the euro area, and China are all undergoing a period of pronounced weakness, and the 
resulting spillovers are exacerbating other headwinds faced by emerging markets and 
developing economies (EMDEs). 
  
India’s Economic Outlook 
  
Growth in India is projected to slow from 8.7 percent in FY 2021/22 to 6.9 percent in FY 
2022/23, the latter revised 0.6 percentage point lower since June. The slowdown in the global 
economy and rising uncertainty will weigh on export and investment growth. Governments 
increased infrastructure spending and various business facilitation measures, however, will 
crowd-in private investment and support the expansion of manufacturing capacity. Growth is 



projected to slow, to 6.6 percent in FY 2023/24 before falling back toward its potential rate of 
just above 6 percent. 
  

   
  
Please find appended the link to access the detailed document on the same. 
https://openknowledge.worldbank.org/bitstream/handle/10986/38030/GEP-January-2023.pdf 
  
Please contact for any query related to this mail to Ms Manpreet Kaur, Research Associate 
at manpreet.kaur@phdcci.in with a cc to Dr S P Sharma, Chief Economist | DSG 
at spsharma@phdcci.in, PHD Chamber of Commerce and Industry. 
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