
     
 

 
 

 
  

Trend on Foreign Direct Investment (FDI) in India 

Foreign Direct Investment (FDI) is a major driver of economic growth and an important source of non-debt 
finance for the economic development of India. It has been the endeavour of the Government to put in 
place an enabling and investor friendly FDI policy. The intent all this while has been to make the FDI policy 
more investor friendly and remove the policy bottlenecks that have been hindering the investment inflows 
into the country. The steps taken in this direction have borne fruit, as is evident from the ever-increasing 
volumes of FDI inflows being received into the country. 

Measures taken by the Government on the fronts of FDI policy reforms, investment facilitation and ease 
of doing business have resulted in increased FDI inflows into the country. The following trends in India’s 
Foreign Direct Investment are an endorsement of its status as a preferred investment destination amongst 
global investors: 

Despite the ongoing pandemic and global developments, India received the highest annual FDI inflows of 
USD 84,835 million in FY 21-22 overtaking last year’s FDI by USD 2.87 billion. Earlier, FDI inflows increased 
from USD 74,391 million in FY 19-20 to USD 81,973 million in FY 20-21. 

Singapore (27.01%) and USA (17.94%) have emerged as top 2 sourcing nations in FDI equity flows into 
India in FY 2021-22 followed by   Mauritius (15.98%), Netherland (7.86%) and Switzerland (7.31%). It may 
be noted that as per the UNCTAD World Investment Report (WIR) 2022, in its analysis of the global trends 
in FDI inflows, India has improved one position to 7th rank among the top 20 host economies for 2021. 

FDI Equity inflow in Manufacturing Sectors have increased by 76% in FY 2021-22 (USD 21.34 billion) 
compared to previous FY 2020-21 (USD 12.09 billion). 

India is rapidly emerging as a preferred country for foreign investments in the manufacturing sector 
Karnataka (37.55%) and Maharashtra (26.26%) are the top 2 States in receiving FDI. 

For more details please Click Here.  
 
Please contact for any query related to this mail to Mohd. Hashim, Associate Economist at 
hashim@phdcci.in with a cc to Dr. S P Sharma, Chief Economist|DSG at spsharma@phdcci.in; 
chiefeconomist@phdcci.in  PHD Chamber of Commerce & Industry. 
 
  

 



   
  
  

 

  
Warm Regards, 

Dr S P Sharma 

Chief Economist | DSG 
PHD Chamber of Commerce and Industry   
PHD House, 4/2 Siri Institutional Area 
August Kranti Marg, New Delhi-110016, India
Tel: +91 49545454  
Fax: +91 11 26855450 
Email: spsharma@phdcci.in   
Website: www.phdcci.in 
Follow us on 

 
 

   
  
  

  

 

 
 
   

  
 
 


