1) e

PHD Research Bureau "

PHD Chamber of Commerce and Industry o comesce avo mouster

>
N

.

RBI issues Master Directions — Priority Sector Lending (PSL) — Targets and
Classification

The Priority Sector Lending (PSL) guidelines issued by Reserve Bank of India were last reviewed
for Commercial Banks in April 2015 and for UCBs in May 2018 respectively. With an objective to
harmonise various instructions issued to Commercial Banks, SFBs, RRBs, UCBs and LABs; align
these guidelines with emerging national priorities and bring sharper focus on inclusive
development, it was decided to comprehensively review the PSL guidelines.

The revised guidelines also aim to encourage and support environment friendly lending policies
to help achieve Sustainable Development Goals (SDGs). This review also took into account the
recommendations made by the ‘Expert Committee on Micro, Small and Medium Enterprises
(Chairman: Shri U.K. Sinha) and the ‘Internal Working Group to Review Agriculture Credit’
(Chairman: Shri M. K. Jain) apart from discussions with all stakeholders. Further, these Master
Directions encompass the revised guidelines on PSL for all Commercial banks, RRBs, SFBs, UCBs
and LABs and, accordingly, supersede the earlier Master Directions on PSL issued separately for
Scheduled Commercial Banks, RRBs, SFBs and guidelines issued for UCBs, respectively.

Please find appended the link to access detailed document on the same
https://www.rbi.org.in/Scripts/BS_ViewMasDirections.aspx?id=11959

Please contact for any query related to this mail to Ms Shivani Mehrotra, Research Officer at
shivani.mehrotra@phdcci.in with a c¢cc to Dr S P Sharma, Chief Economist
at spsharma@phdcci.in and Ms Kritika Bhasin Sr. Research Officer at kritika.bhasin@phdcci.in,
PHD Chamber of Commerce & Industry.
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