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Global Economic Prospects Report: World Bank estimates India’s GDP to grow
at 7.5% for FY2023 and projects the same at 7.1% for FY2024, 6.5% for FY2025

According to the Global Economic Prospects Report by World Bank, following more than
two years of pandemic, spillovers from the Russian Federation’s invasion of Ukraine are
set to sharply hasten the deceleration of global economic activity, which is now
expected to slow to 2.9% in 2022.

The war in Ukraine is leading to high commodity prices, adding to supply disruptions,
increasing food insecurity and poverty, exacerbating inflation, contributing to tighter
financial conditions, magnifying financial vulnerability, and heightening policy
uncertainty. Growth in emerging market and developing economies (EMDEs) this year
has been downgraded to 3.4%, as negative spillovers from the invasion of Ukraine more
than offset any near-term boost to some commodity exporters from higher energy
prices.

Despite the negative shock to global activity in 2022, there is essentially no rebound
projected next year: global growth is forecast to edge up only slightly to a still-subdued
3% in 2023, as many headwinds—in particular, high commodity prices and continued
monetary tightening—are expected to persist. Moreover, the outlook is subject to
various downside risks, including intensifying geopolitical tensions, growing
stagflationary headwinds, rising financial instability, continuing supply strains, and
worsening food insecurity.

Global inflation has risen sharply from its lows in mid-2020, on rebounding global
demand, supply bottlenecks, and soaring food and energy prices, especially since
Russia’s invasion of Ukraine. Markets expect inflation to peak in mid-2022 and then
decline, but to remain elevated even after these shocks subside and monetary policies
are tightened further.

Growth in South Asia is projected to moderate to 6.8 and 5.8% in 2022 and 2023,
respectively, as the momentum of the recovery wanes, and the war in Ukraine
undermines external demand and erodes real incomes through higher food and energy
prices. Weakening net exports and eroded consumer demand amid higher prices are
expected to remain a significant drag on activity, the former reducing growth in 2022 by
2 percentage points. As the recovery from the pandemic recession matures, growth will
be supported by private consumption, which is projected to contribute about 4
percentage points a year to GDP growth over 2022-24. The contribution to growth from
government consumption will peak in 2022 and wane thereafter as fiscal support is
withdrawn.
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Federation and Ukraine 18 40 48 37 33 34 03 0.1
Commodity-importing EMDEs 49 04 75 44 49 50 08 0.1
Commodity-importing EMDEs excl. China 32 42 66 46 45 49 0.7 0.1
EM7 45 05 73 33 43 47 15 04
World (PPP weights) « 29 30 6.0 31 34 35 13 0.2
World trade volume * 14 -8.0 103 40 43 38 1.8 0.4
Commodity prices*
Ol price 99 339 665 420 80 -130 350 38
Non-enorgy commodity pace index 42 33 R7 179 8.1 3.1 199 4.1

Source: Workd Bank.
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Outlook for India

In India, growth is forecast to edge down to 7.5% in fiscal year 2022/23, with headwinds
from rising inflation, supply chain disruptions, and geopolitical tensions offsetting
buoyancy in the recovery of services consumption from the pandemic. Growth will also
be supported by fixed investment undertaken by the private sector and by the
government, which has introduced incentives and reforms to improve the business
climate. This forecast reflects a 1.2 percentage point downward revision of growth from
the January projection. Growth is expected to slow further to 7.1% in 2023/24 back
towards its longer-run potential.

Please access the detail document through the appended link:

https://www.worldbank.org/en/publication/global-economic-prospects




Please contact for any query related to this mail to Ms Shivani Mehrotra, Research
Officer at shivani.mehrotra@phdcci.in with a cc to Dr S P Sharma, Chief Economist |
DSG at spsharma@phdcci.in and Ms Kritika Bhasin, Senior Research Officer at
kritika.bhasin@phdcci.in, PHD Chamber of Commerce and Industry.

Warm Regards,
Dr S P Sharma

@ Chief Economist | DSG
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