
 
  

 
 

Insolvency and Bankruptcy Board of India amends the Insolvency and 
Bankruptcy Board of India (Voluntary Liquidation Process) Regulations, 2017  

 
The Insolvency and Bankruptcy Board of India Insolvency and Bankruptcy Board of India has 
amended the Insolvency and Bankruptcy Board of India (Voluntary Liquidation Process) 
Regulations, 2017 and thereby notified the Insolvency and Bankruptcy Board of India 
(Voluntary Liquidation Process) (Amendment) Regulations, 2022 (Amendment Regulations).  
 
The Insolvency and Bankruptcy Code, 2016 read with Insolvency and Bankruptcy Board of 
India (Voluntary Liquidation Process) Regulations, 2017 provide mechanism for voluntary 
liquidation of solvent corporate person. It has been noticed that there has been substantial 
delay in completion of voluntary liquidation process, though the process, in general, involve 
nil or negligible claims of creditors, fewer assets, if any, to be realized and few litigations, if 
any, to be concluded. To curtail such delay and ensure faster exit for firms, the Amendment 
Regulations modify timelines for some stipulated activities undertaken during the process as 
under:  
 

• The liquidator shall prepare the list of stakeholders within fifteen days (against the 
previously stipulated forty-five days) from the last date for receipt of claims, where no 
claim from creditors has been received till the last date for receipt of claims.  
 
• The liquidator shall distribute the proceeds from realization within thirty days (against 
the previously stipulated six months) from the receipt of the amount to the 
stakeholders.  
 
• It has been further provided that the liquidator shall endeavour to complete the 
liquidation process of the corporate person within two hundred and seventy days from 
the liquidation commencement date, where the creditors have approved the resolution 
under section 59(3)(c) or regulation 3(1)(c), and ninety days from the liquidation 
commencement date in all other cases (against the previously stipulated 12 months in 
all situations).  

 
To provide summary of actions taken by the liquidator during the voluntary liquidation 
process, the Amendment Regulations specify a compliance certificate which is required to 
be submitted along with application under section 59(7) to the Adjudicating Authority, by 
the liquidator. It shall facilitate the Adjudicating Authority to adjudicate dissolution 
applications expeditiously. The Amendment Regulations are effective from 05th April, 2022.  



 
Please find appended the link to access the detailed document on the same for your kind 
reference.  
 
https://ibbi.gov.in/uploads/press/b82d135ca92a7dfac6399146ef68634d.pdf 
 
Please contact for any query related to this mail to Ms Shivani Mehrotra, Research Officer at 
shivani.mehrotra@phdcci.in  with a cc to Dr S P Sharma, Chief Economist | DSG at 
spsharma@phdcci.in and Ms Kritika Bhasin, Senior Research Officer at 
kritika.bhasin@phdcci.in, PHD Chamber of Commerce and Industry. 
 
  
   
  
  

 

 Warm Regards, 

Dr S P Sharma 

Chief Economist | DSG 
PHD Chamber of Commerce and Industry   
PHD House, 4/2 Siri Institutional Area 
August Kranti Marg, New Delhi-110016, India 
Tel: +91 49545454  
Fax: +91 11 26855450 
Email: spsharma@phdcci.in   
Website: www.phdcci.in 
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