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The Government of India and the Asian Development Bank sign a
USD 60 Million Loan Agreement to reduce floods and the
riverbank erosion in Assam

The Asian Development Bank (ADB) and the Government of India signed a USD 60
Million Loan Agreement to continue financing riverbank protection works,
renovation of flood embankments, and community-based flood risk management
activities in critically flood-prone areas along the Brahmaputra River in Assam. The
Tranche 2 loan is part of the USD 120 million multi-tranche financing facility (MFF)
for the Assam Integrated Flood and Riverbank Erosion Risk Management
Investment Program approved by the ADB Board in October 2010.

The Program is aimed at increasing the reliability and effectiveness of flood and
riverbank erosion risk management systems in flood-prone areas of Assam,
strengthening the disaster preparedness of the communities, and developing
institutional capacity and knowledge base for flood forecasting. The Project 2 under
the Program will fund a combination of structural and nonstructural measures in
the three subproject areas of Palasbari-Gumi, Kaziranga, and Dibrugarh along the
Brahmaputra river which include 20 km of riverbank protection works and
upgrading of 13 km of flood embankments.

The non-structural measures will cover community involvement and community-
based flood risk management activities through establishing and training disaster
management committees for strengthening local disaster preparedness and
emergency response. The Project will continue to support the institutional capacity
development of the autonomous body anchored to the Assam Water Resources
Department, named Flood and River Erosion Management Agency of Assam
(FREMAA), and Assam State Disaster Management Authority (ASDMA), as the
executing and implementing agencies for this Project.

The loan will have a 20-year term, including a grace period of 5 years, an Annual
Interest Rate determined in accordance with ADB’s lending facility based on the
London Interbank Offered Rate (LIBOR), and a commitment charge of 0.15% per
year.

Please contact for any query related to this mail to Ms. Shivani Mehrotra, Research
Associate at shivani.mehrotra@phdcci.in with a cc to Dr. S P Sharma, Chief Economist
at spsharma@phdcci.in and Ms. Megha Kaul, Economist, megha@phdcci.in, PHD
Chamber of Commerce & Industry.
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COPYRIGHT: All rights reserved. No part of this publication/Release may be reproduced,
distributed, or transmitted in any form or by any means, without the prior written
permission of the publisher. For permission requests, write to the publisher.

DISCLAIMER: This message and its attachments contain confidential information. If you are
not the intended recipient , you are strictly prohibited to disclose, copy, distribute or take
any action in reliance on the contents of this information .E-mail transmission cannot be
guaranteed to be secure or error-free, as information could be intercepted, corrupted, lost,
destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not
accept liability for any errors or omissions in the contents of this message, which arise as a
result of e-mail transmission. If verification is required please request a hard-copy version.



