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RBI releases Basel 11l Framework on Liquidity Standards - LCR, FALLCR against credit
disbursed to NBFCs and HFCs

This is in reference to RBI circular dated September 27, 2018 increasing the carve-out from SLR, under the
Facility to Avail Liquidity for Liquidity Coverage Ratio (FALLCR), to 13 per cent of NDTL (Net Demand and
Time Liabilities).

It has been decided by RBI that, with immediate effect, banks will be permitted to also reckon
Government securities held by them up to an amount equal to their incremental outstanding credit to
NBFCs (Non-Banking Financial Companies) and Housing Finance Companies (HFCs), over and above the
amount of credit to NBFCs and HFCs outstanding on their books as on October 19, 2018, as Level 1 HQLA
under FALLCR within the mandatory SLR requirement. This will be in addition to the existing FALLCR of 13
per cent of NDTL, and limited to 0.5 per cent of the bank’s NDTL. The above additional FALLCR will be
available up to December 31, 2018.

The single borrower exposure limit for NBFCs which do not finance infrastructure stands increased from
10 percent to 15 percent of capital funds, up to December 31, 2018.

Please contact for any query related to this mail to Ms. Kritika Bhasin, Research Officer at
kritika.bhasin@phdcci.in with a cc to Dr. S P Sharma, Chief Economist at spsharma@phdcci.in and Ms.
Surbhi Sharma, Associate Economist at surbhi@phdcci.in , PHD Chamber of Commerce & Industry.

Warm regards,



Dr. SP Sharma
Chief Economist
PHD Chamber of Commerce and Industry
PHD House, 4/2 Siri Institutional Area
August Kranti Marg, New Delhi-110016
Ph.: +91-11-26863801-04, 49545454
Fax: +91- 26855450, 49545451

Email: spsharma@phdcci.in

Website: www.phdcci.in
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COPYRIGHT: All rights reserved. No part of this publication/Release may be reproduced, distributed, or
transmitted in any form or by any means, without the prior written permission of the publisher. For
permission requests, write to the publisher.

DISCLAIMER: This message and its attachments contain confidential information. If you are not the intended
recipient , you are strictly prohibited to disclose, copy, distribute or take any action in reliance on the
contents of this information .E-mail transmission cannot be guaranteed to be secure or error-free, as
information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses.
The sender therefore does not accept liability for any errors or omissions in the contents of this message,
which arise as a result of e-mail transmission. If verification is required please request a hard-copy version.



