
 

 
Extension of relaxation on the guidelines to NBFCs on securitisation transactions  

 
In order to encourage NBFCs to securitise/assign their eligible assets, it was decided by RBI to relax 
the Minimum Holding Period (MHP) requirement for originating NBFCs, in respect of loans of original 
maturity above 5 years, to receipt of repayment of six monthly installments or two quarterly 
installments (as applicable), subject to the following prudential requirement: 
 
Minimum Retention Requirement (MRR) for such securitisation/assignment transactions shall be 20% 
of the book value of the loans being securitised/20% of the cash flows from the assets assigned. 
 
The above dispensation was applicable to securitization /assignment transactions carried out during a 
period of six months from  29th November 2018.  On a review, it has been decided by RBI  to extend 
the dispensation provided therein till December 31, 2019. 
 
Please contact for any query related to this mail to Ms. Surbhi Sharma, Associate Economist at 
surbhi@phdcci.in with a cc to Dr. S P Sharma, Chief Economist at spsharma@phdcci.in of PHD 
Chamber of Commerce & Industry.  
 
 
 
 

 

 Warm Regards, 
Dr S P Sharma 
Chief Economist 
PHD Chamber of Commerce and Industry   
PHD House, 4/2 Siri Institutional Area 
August Kranti Marg, New Delhi-110016, India 
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