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Economic Advisory Council to Prime Minister releases a detailed analysis on
robustness of India’s GDP estimation methodology

The Economic Advisory Council to the Prime Minister released a detailed note titled ‘GDP estimation in
India- Perspectives and Facts’, providing a clear rationale for India’s switch to an improved GDP
estimation methodology in January 2015.

The new methodology that uses 2011-12 as the base year includes two major improvements: a)
Incorporation of MCA21 database, and b) Incorporation of the Recommendations of System of National
Accounts (SNA), 2008. This change was in line with other countries that have changed their
methodologies in line with SNA 2008 and revised their respective GDP figures. On an average, real GDP
estimates saw an increase of 0.7% among OECD countries.

The note concludes with the point that India’s GDP estimation methodology is by no means a perfect
exercise and the Ministry of Statistics and Program Implementation is working on multiple aspects to
improve the accuracy of economic data. However, the direction and pace of improvement is
commendable and as of today India’s GDP estimation methodology is at par with its global standing as a
responsible, transparent and well-managed economy. Going forward, Indian National Income
Accounting is bound to change for good and an important step in accomplishing that will involve
criticism from experts and academics.

The detailed note titled, GDP estimation in India- Perspectives and Facts, released by the Economic
Advisory Council to the Prime Minister has been enclosed for your kind reference.

Please contact for any query related to this mail to Ms. Kritika Bhasin, Research Officer at
kritika.bhasin@phdcci.in with a cc to Dr. S P Sharma, Chief Economist at spsharma@phdcci.in, PHD
Chamber of Commerce & Industry.



Warm Regards,
Dr S P Sharma

Chief Economist

PHD Chamber of Commerce and Industry
PHD House, 4/2 Siri Institutional Area
MA"°"“*"""“"“""August Kranti Marg, New Delhi-110016, India
Tel: +91 49545454

Fax: +91 11 26855450

Email: spsharma@phdcci.in

Website: www.phdcci.in

Follow us on

£ [Elinlam

I§,—: “Towards an Inclusive & Prosperowus India”™ Q

OO 2018

PHD CHAMBER OF COMMERCE AND INDUSTRY

PHD Houso, 4/2 Siel inatituii As < , e ~,~:u-- 110 016 (INchay) » To *D1.11. 2686 380104, 47545454, 49545400
¥ s 248 OO WA NI . PHEIGAPOOI VA7

Connect with us m n F‘\cobook | ' J g~y You Li;;iced[m

B — - s o et

COPYRIGHT: All rights reserved. No part of this publication/Release may be reproduced, distributed, or
transmitted in any form or by any means, without the prior written permission of the publisher. For
permission requests, write to the publisher.

DISCLAIMER: This message and its attachments contain confidential information. If you are not the
intended recipient , you are strictly prohibited to disclose, copy, distribute or take any action in reliance on
the contents of this information .E-mail transmission cannot be guaranteed to be secure or error-free, as
information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses.
The sender therefore does not accept liability for any errors or omissions in the contents of this message,
which arise as a result of e-mail transmission. If verification is required please request a hard-copy version.



