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Decisions taken by the Union Cabinet
(8" December 2021)

e Cabinet approves continuation of Pradhan Mantri Awaas Yojana — Gramin (PMAY-G)
beyond March 2021 till March 2024

The Cabinet Committee on Economic Affairs chaired by Hon’ble Prime Minister, Shri
Narendra Modi, has approved the proposal of the Department of Rural Development for
continuation of Pradhan Mantri Awaas Yojana — Gramin (PMAY-G) beyond March 2021
wherein financial assistance is to be provided for the construction of the remaining 155.75
lakh houses, as on 31st March, 2021 under the scheme within total target of 2.95 crore
houses.

The details of the approval given by the Cabinet are as follows:

e Continuation of PMAY-G beyond March 2021 till March 2024 as per the existing
norms to complete remaining houses within a cumulative target of 2.95 crore
houses.

e The total financial implication for construction of the remaining 155.75 lakh houses
is Rs. 2,17,257 crore (Central Share Rs.1,25,106 crore and State Share Rs.73,475
crores) for achieving cumulative targets of 2.95 crore houses in rural areas under the
PMAY-G and an additional requirement of Rs.18,676 Crore towards the interest
repayment to NABARD.

e The phasing out of EBR and provision of entire scheme funding through Gross
Budgetary Support (GBS) shall be decided in consultation with the Ministry of
Finance.

e Release of additional %45 lakh administrative funds annually from the Central share
of Administrative funds (0.3% out of total Administrative fund of 2%) to each smaller
State viz. Himachal Pradesh, Haryana, Goa, Punjab, Uttarakhand, the NE States
except for Assam and Tripura and all UTs except J&K over and above 1.70 %
administrative funds released to said States/UTs.

e Continuation of Program Management Unit (PMU) and National Technical Support
Agency (NTSA) till FY 2023-24.

Benefits:

The continuation of scheme till March, 2024 ensures that the remaining 155.75 lakh
households within overall target of 2.95 crore houses under PMAY-G would be provided



assistance for construction of Pucca houses with basic amenities to achieve the objective of
“Housing for All” in rural areas.

As on 29th November, 2021, 1.65 crore PMAY-G houses have been constructed out of the
total target of 2.95 crore. It is estimated that 2.02 crore houses, which is almost equal to
SECC 2011 database based Permanent Wait List will be completed by the deadline of 15th
August, 2022. Therefore, to achieve the total target of 2.95 crore houses, the scheme need
to be continued till March, 2024.

e Cabinet approves Ken-Betwa Interlinking of Rivers Project

The Cabinet Committee on Economic Affairs chaired by Hon’ble Prime Minister, Shri
Narendra Modi, has approved the funding and implementation of Ken-Betwa inter-linking of
rivers project.

The total cost of Ken-Betwa link project has been assessed at Rs.44,605 crore at 2020-21
price levels. The Union Cabinet has approved central support of Rs.39,317 crore for the
project, covering grant of Rs.36,290 crore and loan of Rs.3,027 crore.

The project will pave the way for more interlinking of river projects in India and also
showcase to the world our ingenuity and vision.

This project involves transfer of water from the Ken to the Betwa River through the
construction of Daudhan Dam and a canal linking the two rivers, the Lower Orr Project,
Kotha Barrage -and Bina Complex Multipurpose Project. The project will provide an annual
irrigation of 10.62 lakh ha, drinking water supply to a population of about 62 lakhs and also
generate 103 MW of hydropower and 27 MW solar power. The Project is proposed to be
implemented in 8 years with state of the art technology.

The Project will be of immense benefit to the water starved Bundelkhand region, spread
across the states of MP and UP. This project will provide enormous benefits to the districts
of Panna, Tikamgarh, Chhatarpur, Sagar, Damoh, Datia, Vidisha, Shivpuri and Raisen of
Madhya Pradesh and Banda, Mahoba, Jhansi & Lalitpur of Uttar Pradesh.

The project is expected to boost socio-economic prosperity in the backward Bundelkhand
region on account of increased agricultural activities and employment generation. It would
also help in arresting distress migration from this region.

This project also comprehensively provides for environment management and safeguards.
For this purpose a comprehensive landscape management plan is under finalization by
Wildlife Institute of India.

Background:

On 22nd March 2021, a historic agreement was signed between the Union Minister of Jal
Shakti and the Chief Ministers of Madhya Pradesh and Uttar Pradesh to implement the first
major centrally driven river interlinking project in the country. This agreement heralds the
beginning of inter- state cooperation to implement the vision of Sh. Atal Bihari Vajpayee to
carry water from areas that have surpluses to drought prone and water deficit areas,
through the interlinking of rivers.

Please contact for any query related to this mail to Ms Shivani Mehrotra, Research Officer at



shivani.mehrotra@phdcci.in with a cc to Dr S P Sharma, Chief Economist | DSG at
spsharma@phdcci.in  and Ms  Kritika Bhasin, Senior Research Officer at
kritika.bhasin@phdcci.in, PHD Chamber of Commerce and Industry.
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