
 
 
 

 

 
 

RBI revises norms for ARCs on acquisition of financial assets 
 

This is in refer to Circular DNBS (PD) CC.No.37/SCRC/26.03.001/2013-2014 dated March 19, 2014 of 
notification on Buyback of assets from Securitisation Companies/Reconstruction Companies 
(SC/RCs) by the Defaulters and acquisition of assets by SC/RCs from sponsor banks.  
 
On a review, it has been decided by RBI that Asset Reconstruction Companies (ARCs) shall not 
acquire financial assets from the following on a bilateral basis, whatever may be the 
consideration: 
 

(i) a bank/ financial institution which is the sponsor of the ARC; 
 

(ii) a bank/ financial institution which is either a lender to the ARC or a subscriber to the 
fund, if any, raised by the ARC for its operations; 

 
(iii) an entity in the group to which the ARC belongs. 

 
However, they may participate in auctions of the financial assets provided such auctions are 
conducted in a transparent manner, on arm’s length basis and the prices are determined by market 
forces. 
 
Please contact for any query related to this mail to Ms. Surbhi Sharma, Associate Economist at 
surbhi@phdcci.in  with a cc to Dr. S P Sharma, Chief Economist at spsharma@phdcci.in of PHD 
Chamber.  
 
  Warm Regards, 



 
 

 

Dr S P Sharma 
Chief Economist 
PHD Chamber of Commerce and Industry   
PHD House, 4/2 Siri Institutional Area 
August Kranti Marg, New Delhi-110016, India 
Tel: +91 49545454  
Fax: +91 11 26855450 
Email: spsharma@phdcci.in   
Website: www.phdcci.in 
Follow us on 

 
  

 
 

COPYRIGHT: All rights reserved. No part of this publication/Release may be reproduced, distributed, or 
transmitted in any form or by any means, without the prior written permission of the publisher. For permission 
requests, write to the publisher. 
 
DISCLAIMER: This message and its attachments contain confidential information. If you are not the intended 
recipient , you are strictly prohibited to disclose, copy, distribute or take any action in reliance on the contents 
of this information. E-mail transmission cannot be guaranteed to be secure or error-free, as information could 
be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The sender therefore 
does not accept liability for any errors or omissions in the contents of this message, which arise as a result of e-
mail transmission. If verification is required please request a hard-copy version. 



 
 

 
 
 

 

 
 


