PHD Research Bureau @
PHD CMAMBIR OF COMMIRCE AND INDUSTRY

NATIONAL APLX CHAMBIR

RBI extends the one-time restructuring of MSME advances

In reference to the circular DBR.N0.BP.BC.18/21.04.048/2018-19 dated January 1, 2019, the RBI
has been decided to extend the one-time restructuring of MSME advances permitted in terms
of the aforesaid circular. Accordingly, a one-time restructuring of existing loans to MSMEs
classified as 'standard' without a downgrade in the asset classification is permitted, subject to the
following conditions:

I.  The aggregate exposure, including non-fund based facilities, of banks and NBFCs to the
borrower does not exceed Rs 25 crore as on January 1, 2020.

ii.  The borrower’s account was in default but was a ‘standard asset’ as on January 1, 2020
and continues to be classified as a ‘standard asset’ till the date of implementation of the
restructuring.

iii.  The restructuring of the borrower account is implemented on or before December 31,
2020.

iv. ~ The borrowing entity is GST-registered on the date of implementation of the
restructuring. However, this condition will not apply to MSMEs that are exempt from GST-
registration. This shall be determined on the basis of exemption limit obtaining as on
January 1, 2020.

It is clarified that accounts which have already been restructured in terms of the circular dated
January 1, 2019 shall be ineligible for restructuring under this circular. All other instructions
specified in the circular dated January 1, 2019 shall be applicable.

Please contact for any query related to this mail to Ms. Kritika Bhasin, Research Officer at
kritika.bhasin@phdcci.in with a cc to Dr. S P Sharma, Chief Economist at spsharma@phdcci.in
and Ms Surbhi Sharma, Associate Economist at surbhi@phdcci.in, PHD Chamber of Commerce &
Industry.
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COPYRIGHT: All rights reserved. No part of this publication/Release may be reproduced, distributed,
or transmitted in any form or by any means, without the prior written permission of the publisher.
For permission requests, write to the publisher.

DISCLAIMER: This message and its attachments contain confidential information. If you are not the
intended recipient , you are strictly prohibited to disclose, copy, distribute or take any action in
reliance on the contents of this information .E-mail transmission cannot be guaranteed to be secure
or error-free, as information could be intercepted, corrupted, lost, destroyed, arrive late or
incomplete, or contain viruses. The sender therefore does not accept liability for any errors or
omissions in the contents of this message, which arise as a result of e-mail transmission. If
verification is required please request a hard-copy version.



