
  

 
 

 
 

Notification issued on incentives and disincentives pertaining to Vehicle 
Scrapping Policy 

 
In the Vehicle Scrapping Policy, it is proposed to have a system of incentives and 
disincentives to nudge vehicle owners to discard old and polluting vehicles, which have 
higher maintenance and fuel consumption costs.          
 
In this regard, the Ministry of Road Transport and Highways has issued a GSR Notification, 
714(E) dated 04.10.2021 in the Gazette of India, which shall come into force from the 1st 
day of April, 2022.  Details are as below: 
 
As an incentive, there will be waiver of the fee for issue of certificate of registration for a 
new vehicle, purchased against the authority of the Certificate of Deposit (CoD) issued by a 
Registered Vehicle Scrapping Facility for a vehicle being scrapped. 
 
As regards disincentives, there will be: 
 

 Increase in the fee for conducting fitness test and renewal of fitness certificate for 
motor vehicles more than 15 years old, 

 
 Increase in the fitness certification fee for transport vehicles more than 15 years old, 

and 
 

 Increase in the renewal of registration fee for personal vehicles (non transport 
vehicles) more than 15 years old. 

 
Detailed notification can be access at: 
https://static.pib.gov.in/WriteReadData/specificdocs/documents/2021/oct/doc202110551.
pdf  
 
Please contact for any query related to this mail to Mr Rishabh, Research Associate at 
rishabh@phdcci.in, with a cc to Dr S P Sharma, Chief Economist | DSG at 
spsharma@phdcci.in and Ms Kritika Bhasin, Senior Research Officer at 
kritika.bhasin@phdcci.in, PHD Chamber of Commerce & Industry. 
 
  
   
  

 Warm Regards, 



  

 

Dr S P Sharma 

Chief Economist | DSG 
PHD Chamber of Commerce and Industry   
PHD House, 4/2 Siri Institutional Area 
August Kranti Marg, New Delhi-110016, India 
Tel: +91 49545454  
Fax: +91 11 26855450 
Email: spsharma@phdcci.in   
Website: www.phdcci.in 
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