
 
 
  

 

 
Decisions taken by the Union Cabinet  

(12th October 2021) 
 

 Cabinet approves the continuation of Swachh Bharat Mission (Urban) (SBM U) till 2025-26 for 
sustainable outcomes  

 
The Union Cabinet, chaired by the Hon’ble Prime Minister, Shri Narendra Modi, has approved 
the continuation of Swachh Bharat Mission (Urban) till 2025-26, with focus on sustainability of 
Open Defecation Free (ODF) outcomes, achieving scientific processing of Solid Waste in all 
cities, and managing Wastewater in cities with less than 1 lakh population in Census 2011 
[cities not covered under Atal Mission for Rejuvenation and Urban Transformation (AMRUT)].  
 
Financial Outlay under SBM-Urban 2.0:  
 
A financial outlay of Rs. 1,41,600 crores has been finalized for SBM-U 2.0, including central 
share of Rs 36,465 for the period 2021-22 to 2025-26 which is over 2.5 times the financial 
outlay of Rs. 62,009 crores in the last phase of the Mission. 
 
Fund sharing pattern between Centre and States is as follows: 
 
 Cities with million plus population: 25:75 
 Cities with population between 1-10 lakhs: 33:67 
 Cities with less than one lakh population: 50:50 
 Union territories without legislature: 100:0 
 Union territories with legislature: 80:20 

 
Expected Outcomes under Swachh Bharat Mission-Urban 2.0 
 
Sanitation: 
 
1. All statutory towns to become at least ODF+ 
2. All cities with <1 lakh population to be made ODF++ 
3. Putting in place systems and processes so that all wastewater is safely treated and 

optimally reused and no untreated wastewater pollutes water bodies 
 
Solid Waste Management: 
 
 All cities to achieve at least 3-star Garbage Free certification 

 
Swachh Bharat Mission-Urban 2.0: Key Features 
 
Over the next 5 years, the focus of SBM-U 2.0, launched on 1st October 2021 by Hon’ble Prime 
Minister, will be on sustaining the sanitation and solid waste management outcomes achieved 
and accelerating the momentum generated, thus achieving the Mission’s vision of a “Garbage 
Free” Urban India. The implementation of the Mission components will be done in a structured 



and time-bound manner, with thorough gap analysis of required infrastructure, detailed 5-year 
action plans, and annual action plans with timelines. The Mission will be completely paperless, 
digital, leveraging digital technology for complete transparency and accountability through GIS-
mapped waste management infrastructure, robust user interface, online grievance redressal 
system, end-to-end online monitoring of projects starting from project creation to fund release, 
and project progress monitoring on integrated GIS-based platform. 
 
Please find enclosed the detailed document on the same for your kind reference. 

 
 Cabinet approves the Atal Mission for Rejuvenation and Urban Transformation – AMRUT 2.0 

till 2025-26 
 

The Union Cabinet, chaired by the Hon’ble Prime Minister, Shri Narendra Modi, has approved the 
Atal Mission for Rejuvenation and Urban Transformation 2.0 (AMRUT 2.0) till 2025-26, as a step 
towards AatmaNirbhar Bharat and with aim of making the cities ‘water secure’ and ‘self-
sustainable’ through circular economy of water. The cabinet understands that providing reliable 
and affordable water supply and sanitation services to urban households is a national priority. 
This will be achieved by providing functional tap connections to all households, undertaking 
water source conservation/ augmentation, rejuvenation of water bodies and wells, recycle/re-
use of treated used water and rainwater harvesting.  The project shall lead to ease of living by 
providing piped water supply and sewerage / septage facility to urban households. 
 
Atal Mission for Rejuvenation and Urban Transformation (AMRUT), first focused national water 
Mission was launched in June 2015 to facilitate ease of living to citizens in 500 cities by providing 
tap connections and sewer connections. So far, 1.1 crore household tap connections and 85 lakh 
sewer/ septage connections have been provided. 6,000 MLD sewage treatment capacity is being 
developed, of which 1,210 MLD capacity is already created, with provision for reuse of 907 MLD 
treated sewage. 1,820 parks with area of 3,600 acre have been developed, while another 1,800 
acres of area is under greening. So far, 1,700 flooding points have been eliminated. 
 
Taking forward the remarkable strides made under AMRUT, AMRUT 2.0, targets universal 
coverage of water supply by providing household tap connections in all 4,378 statutory towns. 
100% coverage of household sewerage/ septage management in 500 AMRUT cities is other 
objective. Mission targets to provide 2.68 crore tap connections and 2.64 crore sewer/ septage 
connections to achieve the intended outcomes. Total indicative outlay for AMRUT 2.0 is Rs. 
2,77,000 crore including central share of Rs. 76,760 crore for five years from FY 2021-22 to FY 
2025-26. 
 
Mission will be monitored on a robust technology based portal. The projects will be geo-tagged. 
There will be an endeavor to make it a paper-less Mission. Cities will assess their water sources, 
consumption, future requirement and water losses through a city water balance plan. Based on 
this, city water action plans will be prepared which will be summed up as State Water Action Plan 
and will be approved by the Ministry of Housing and Urban affairs. The funds for the projects will 
be shared by Centre, State and ULBs. Central funds will be released to the States in three 
tranches based on allocation to the State as per State Water Action Plan. 

 
 Union Cabinet approves affiliation of 100 Schools in Government and private sector with Sainik 

School Society 
 

Marching ahead in tune with National Education Policy (NEP), the Government of India has 
decided to provide increasing focus on value based education enabling children to develop pride 
in rich culture and heritage of this nation, effective leadership with character, discipline, sense of 
national duty and patriotism. In a paradigm shift to the existing pattern of SainikSchools, the 
Union Cabinet chaired by Hon’ble Prime Minister Shri Narendra Modi has approved the proposal 
for launching of affiliated Sainik Schools under SainikSchools Society, Ministry of Defence. These 
Schools function as an exclusive vertical which will be distinct and different from existing 
SainikSchools of MoD. In the first phase, 100 affiliate partners are proposed to be drawn from 
States/NGOs/Private partners. 



 
Benefits: 

 
 Provide cost-effective ways in reaching out to larger populations across all regions in the 

country 
 Meeting growing demand for Sainik Schools and providing effective physical, psycho-

social, spiritual, intellectual, emotional and cognitive development 
 Savings in training duration, deployment of trainers, maintenance and operations budgets, 

while substantially improving the quality to youth entering the various walks of life 
 

Impact: 
 
It is believed that integration of the Sainik Schools education system with regular board plus 
curriculum is expected to create academically strong, physically fit, culturally aware, intellectually 
adept, skillful youth and well-rounded citizens. The students from these Schools are envisioned 
to be equipped with necessary life skills which will make them shine in their chosen fields. Thus, 
the proposal aims to create a confident, highly skilled, multi-dimensional, patriotic youth 
community with leadership qualities focused on providing top most priority to the nationalistic 
objectives.  

 
 Cabinet approves Nutrient Based Subsidy (NBS) rates for Phosphatic & Potassic (P&K) 

Fertilisers for the year 2021-22 (from 1st October, 2021 to 31st March, 2022) 
 

The Cabinet Committee on Economic Affairs, chaired by Hon’ble Prime Minister, Shri Narendra 
Modi has approved the proposal of the Department of Fertilizers for fixation of Nutrient Based 
Subsidy Rates for P&K Fertilizers for the year 2021-22(from 1st October, 2021 to 31st March, 
2022).The approved rates for Nutrient Based Subsidy (NBS)shall be as under: 
 

Per Kg Subsidy rates (in Rs.) 
N (Nitrogen) P(Phosphorus) K(Potash) S(Sulphur) 

18.789 45.323 10.116 2.374 
 

 Total amount of Rollover will be Rs. 28,602 crore. 
 Special one-time package for additional subsidy on DAP at the tentative additional costof Rs. 

5,716 crore 
 Special one-time package for additional subsidy on three most consumed NPKs gradesviz. 

NPK 10-26-26, NPK 20-20-0-13 and NPK 12-32-16 at the tentative cost of Rs. 837crore. Total 
subsidy required will be Rs. 35,115 crore 

 
The CCEA also approved the inclusion of Potash derived from Molasses (0:0:14.5:0) under the 
NBS Scheme. 
 
Financial Implications: 
 
Net subsidy required for Rabi 2021-22 after deducting savings will be Rs.28,655 crore. 
 
Benefits: 
 
This will enable smooth availability of all P&K fertilizers to the farmers during Rabi Season 2021-
22 at the subsidized  / affordable prices of fertilizers and support the agricultural sector by 
continuing the present subsidy levels and giving special packages of additional subsidy for DAP 
and three mostly consumed NPK grades. lt will give Rs. 438 per bag benefit on Di-Ammonium 
Phosphate (DAP) and Rs. 100 per bag benefit each on NPK 10-26-26, NPK 20-20-0-13 & NPK 12-
32-16 so as to maintain prices of these fertilizers affordable to the farmers. 
 
 



Implementation Strategy and targets: 
 
The subsidy on P&K fertilizers will be provided based on the NBS rates approved by the CCEA to 
ensure smooth availability of these fertilizers to the farmers at affordable prices. 
 
Background: 
 
Government is making available fertilizers, namely Urea and 24 grades of P&K fertilizers to 
farmers at subsidized prices through fertilizer manufacturers/ importers. The subsidy on P&K 
fertilizers is being governed by NBS Scheme w.e.f. 01.04.2010. ln accordance with its farmer 
friendly approach, the Govt. is committed to ensure the availability of P&K fertilizers to the 
farmers at affordable prices. The subsidy would be released to fertilizer companies as per above 
rates so that they can make available fertilizers to farmers at an affordable price than it would 
have been otherwise. 

 
Please contact for any query related to this mail to Ms Abhi  Tomar, Research Associate at 
abhi.tomar@phdcci.in  with a cc to Dr S P Sharma, Chief Economist | DSG at spsharma@phdcci.in 
and Ms Kritika Bhasin, Senior Research Officer at kritika.bhasin@phdcci.in, PHD Chamber of 
Commerce and Industry. 
 
  
   
  
  

 

 Warm Regards, 

Dr S P Sharma 

Chief Economist | DSG 
PHD Chamber of Commerce and Industry   
PHD House, 4/2 Siri Institutional Area 
August Kranti Marg, New Delhi-110016, India 
Tel: +91 49545454  
Fax: +91 11 26855450 
Email: spsharma@phdcci.in   
Website: www.phdcci.in 
Follow us on 

 
  

 

  
  

  
 
 
 


