
 
  

 
 

RBI notification regarding ‘Financial Institution’ under Section 2(1)(m)(iv) of 
Securitisation and Reconstruction of Financial Assets and Enforcement of 

Security Interest Act, 2002 (SARFAESI Act) 
 
This is in reference to Para 105 of Master Direction – Non-Banking Financial Company – 
Housing Finance Company (Reserve Bank) Directions, 2021 wherein certain criteria have 
been prescribed for notification of HFCs as ‘Financial Institution’ under Section 2(1)(m)(iv) of 
the SARFAESI Act. 
 
In this connection, Government of India (GoI) has, vide its Gazette Notification No. S.O. 
2405(E) dated June 17, 2021 notified the HFCs registered under Section 29A(5) of National 
Housing Bank Act, 1987 and having assets worth ₹100 crore & above, as ‘Financial 
Institution’ under Section 2(1)(m)(iv) of SARFAESI Act, 2002. In view of revision of the 
criteria for notification as ‘Financial Institution’ as per the abovementioned Gazette 
notification of GoI, the criteria prescribed under Para 105 of the aforesaid Master Direction 
are withdrawn with immediate effect. 
 
The Master Direction – Non-Banking Financial Company – Housing Finance Company 
(Reserve Bank) Directions, 2021 is being modified accordingly. 
 
Please contact for any query related to this mail to Mr Rishabh, Research Associate at 
rishabh@phdcci.in, with a cc to Dr S P Sharma, Chief Economist | DSG at 
spsharma@phdcci.in and Ms Kritika Bhasin, Research Officer at kritika.bhasin@phdcci.in, 
PHD Chamber of Commerce & Industry. 
 
  
   
  
  

 

 Warm Regards, 
Dr S P Sharma 
Chief Economist | DSG 
PHD Chamber of Commerce and Industry   
PHD House, 4/2 Siri Institutional Area 
August Kranti Marg, New Delhi-110016, India 
Tel: +91 49545454  
Fax: +91 11 26855450 
Email: spsharma@phdcci.in   
Website: www.phdcci.in 
Follow us on 



 
  

  
  

  
 
 
 


