
 

 

Federal Reserve cuts interest rate by 50 bps 
 

The Federal Open Market Committee (FOMC) has decided to lower the target range for the 
federal funds rate by 1/2 percentage point, to 1 to 1-1.25%. According to the FOMC, the 
fundamentals of the U.S. economy remain strong. However, the coronavirus poses evolving 
risks to economic activity. In light of these risks and in support of achieving its maximum 
employment and price stability goals, FOMC has lowered the interest rate by 50 bps. 
 
The Committee is closely monitoring developments and their implications for the economic 
outlook and will use its tools and act as appropriate to support the economy. 
 
Please contact for any query related to this mail to Ms. Kritika Bhasin, Research Officer at 
kritika.bhasin@phdcci.in with a cc to Dr. S P Sharma, Chief Economist at spsharma@phdcci.in 
and Ms Surbhi Sharma, Associate Economist at surbhi@phdcci.in, PHD Chamber of Commerce 
& Industry.  
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Dr S P Sharma 
Chief Economist 
PHD Chamber of Commerce and Industry   
PHD House, 4/2 Siri Institutional Area 
August Kranti Marg, New Delhi-110016, India 
Tel: +91 49545454  
Fax: +91 11 26855450 
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