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RBI revises qualifying assets criteria for NBFC-MFIs

This is in reference to the Statement on Developmental and Regulatory Policies released by RBI as
part of Monetary Policy Statement dated October 4, 2019 and Para 3 of the Non-Banking Financial
Company (NBFC) - Systemically Important Non-Deposit taking Company and Deposit taking
Company (Reserve Bank) Directions, 2016 and the Non-Banking Financial Company — Non-
Systemically Important Non-Deposit taking Company (Reserve Bank) Directions, 2016 prescribing
the eligibility criteria for classification under ‘Qualifying Assets’ for NBFC-MFIs.

Taking into consideration the important role played by Micro Finance Institutions (MFIs) in
delivering credit to those in the bottom of the economic pyramid and to enable them play their
assigned role in a growing economy, it has been decided by RBI to increase the household income
limits for borrowers of NBFC-MFIs from the current level of £1,00,000 for rural areas and %1,60,000
for urban/semi urban areas to ¥1,25,000 and ¥2,00,000 respectively.

Further, the limit on total indebtedness of the borrower has been increased from %1,00,000 to
%1,25,000. In light of the revision to the limit on total indebtedness, the limits on disbursal of loans
have been raised from %60,000 for the first cycle and %¥1,00,000 for the subsequent cycles to
75,000 and %1,25,000 respectively.

Please contact for any query related to this mail to Ms. Surbhi Sharma, Associate Economist at
surbhi@phdecci.in with a cc to Dr. S P Sharma, Chief Economist at spsharma@phdcci.in of PHD
Chamber.
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COPYRIGHT: All rights reserved. No part of this publication/Release may be reproduced, distributed, or
transmitted in any form or by any means, without the prior written permission of the publisher. For
permission requests, write to the publisher.

DISCLAIMER: This message and its attachments contain confidential information. If you are not the
intended recipient, you are strictly prohibited to disclose, copy, distribute or take any action in reliance
on the contents of this information. E-mail transmission cannot be guaranteed to be secure or error-free,
as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain
viruses. The sender therefore does not accept liability for any errors or omissions in the contents of this
message, which arise as a result of e-mail transmission. If verification is required please request a hard-
copy version.






